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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered December 22 , 2014 - January 9, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production is on its typical seasonal down-
ward trend.  Dry conditions in some areas have accelerated milk 
production declines in those regions.  Current market outlooks esti-
mate this season’s production to be about equal to last year.  Trad-
ing activity has been slow to develop beyond the holiday period as 
market participants are waiting for an indication as to how the mar-
ket will move in the New Year.  Hay demand declined over the 
holiday period and resulted in  a leveling off of hay prices.  Sup-
plies of high quality hay are in short supply.  Dairy producers in 
Victoria are increasingly looking for vetch hay as their pastures dry 
out.  Many growers and traders of vetch have a majority of their 
supplies either contracted or sold.  According to Dairy Australia, 
November 2014 milk production in Australia was 3.0% above No-
vember 2013. The state changes from a year earlier are: New South 
Wales, +7.9%; Victoria, +1.9%; Queensland, -5.6%; South Austral-
ia, -2.4%; Western Australia, +5.2% and Tasmania +11.9%. Aus-
tralia's milk production season to date (July-November) is +3.5%, 
compared to last season.   Dairy Australia also reported, production 
of various dairy commodities for October 2014 showing the fol-
lowing percentage changes compared to 2013: butter, +9.9%; but-
teroil, +14.2%; skim milk powder, +11.0%; whole milk powder, -
9.5%; buttermilk powder, +8.1%; cheese, +13.3%; and whey pow-
der, -2.5%. The combination of low payout prices and hot, dry 
weather, which is limiting pasture growth, are bringing about accel-
erated declines in NEW ZEALAND’S milk production.  Dry con-
ditions cover all of New Zealand, but are more severe on the South 
Island and have resulted in numerous wildfires.  Dairy product 
trading has been very light over the yearend holiday period.  Manu-
facturers will be keeping a close eye on milk production declines 
and available supplies to ensure that future contract commitments 
can be met.  At the January 6 GDT event #131, average prices 
ranged from 1.6% higher to 13.2% higher from the prior event 
across categories. The all contracts price averages (US$ per MT) 
and percent changes from the previous average are:  anhydrous 
milk fat, $4,493 +6.8%; butter, $3,558 +13.2%; buttermilk powder, 
$2,736 +10.5%; cheddar cheese, $3,090 +3.2%; lactose, n.a.; ren-
net casein, $7,911 +4.2%; skim milk powder, $2,386 +2.8%; sweet 
whey powder, n.a.; and whole milk powder, $2,307 +1.6%.   
 
 
 
BUTTER:  Butter prices moved higher on both ends of the range.  
Butter production is showing the typical seasonal decline for this 
time of year, due to the declines in milk production.  Pricing is two 
tiered in Oceania with higher prices in Australia, supported by 
good domestic demand and reduced supplies for export, while New 
Zealand has readily available supplies and prices on the lower end 
of the range.  As a result of this situation, the bulk of butter exports 
coming out of Oceania are New Zealand sourced.  Butteroil pro-
duction has declined, but demand remains fairly active with some 
increased interest coming from Russia.  According to Dairy Aus-
tralia, July-October exports of butter were down 25.2% compared 
to the same period a year ago.  At the January 6 GDT event #131, 
NZ butter averaged $3,575/MT for the March 2015 contracts, 
+12.7% from the prior event.  Butter for all regions and contracting 
periods averaged $3,558/MT, +13.2%.  New Zealand AMF prices 
averaged $4,509/MT for the March contracts, +6.5% from the prior 
 
 

 event.  For all contracting periods, the AMF price average was 
$4,493/MT, +6.8%.   
 
82% BUTTERFAT:                                                      3,200 - 3,800         
 
 
 
SKIM MILK POWDER (SMP):  Prices for skim milk powder 
were unchanged.  Production of skim milk powder remains active 
in the face of declining milk supplies as butter/SMP production are 
more financially viable than WMP production.  The strength in 
cream cheese production is also a contributing factor in maintain-
ing milk flows to skim milk powder dryers.  There is increased 
competition in the market as prices have converged worldwide and 
supplies from other global sources are readily available. Demand 
over the yearend holiday period was light.  Oceania supplies are 
building.  According to Dairy Australia, July-October exports of 
SMP were 27.5% above year ago levels.  At the January 6 GDT 
event 131, SMP for all regions and contracting periods averaged 
$2,386 per MT, +2.8%.  For trading in contract period 2, March, 
prices averaged $2,420 for NZ sourced medium heat product, up 
$50 from the prior event.   
                                                

1.25% BUTTERFAT:                                    2,200 - 2,600         
 
 
 
CHEDDAR CHEESE:  The cheddar market has been steady in 
light trading.  Production is holding steady compared to recent 
weeks.  Current supplies are filling contract commitments.  A ma-
jority of supplies for some cheddar manufacturers are committed 
through Q1.  There is increased competition coming from Europe 
and the U.S.  Demand for cheddar in Asia is active.  According to 
Dairy Australia, July-October cheddar exports were down 7.1% 
compared to year ago levels. 
 
39% MAXIMUM MOISTURE:                               3,400 - 4,000         
 
 
 
WHOLE MILK POWDER (WMP):  Prices for whole milk pow-
der are unchanged going into the New Year.  The WMP market 
continues to show limited interest from China, but some major 
distributors in China are showing some increased interest.  De-
mand from the Middle East, Africa and Southeast Asia remains 
active.  Recent increases in the Oceania butter market may be fore-
telling of possible price increases in the weeks ahead.  A majority 
of the January and February supplies are committed.  According to 
Dairy Australia, July-October exports of WMP declined by 27.6% 
compared to the same period a year ago.  At the January 6 GDT 
event 131, the WMP pricing index, across all contracting periods, 
averaged $2,307 per MT, up 1.6% compared to the prior event.  
For contract periods 1 and 2, February and March, NZ regular 
WMP averaged $2,235 and $2,245 per MT.  
                                                

26% BUTTERFAT:                                            2,200 - 2,700         
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